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E.O. 11652: NA 
TAGS: ECONETRDEG 

SUBJECT: FINANCING OF EGYPTIAN GOVERNMENT PURCHASES 

1. WHEN THE EGYPTIAN GOVERNMENT HAS ASKED FOR FINANCING 
IN TENDER OFFERS OR INVITATIONS TO BID, SEVERAL AMERICAN 
COMPANIES HAVE BEEN ABLE TO 

OVERCOME THE PROBLEMS 

CREATED BY HIGH CREDIT COSTS. FINANCIAL PACKAGES 
HAVE BEEN OFFERED WHICH.FOR EXAMPLE, OFFER 7 OR 8 PERCENT 
INTEREST ON THE OUTSTANDING BALANCE PLUS AN ANNUAL FEE OF 
1 TO 2 PERCENT ON THE TOTAL FINANCED PORTION OF THE PURCHASE 
FOR THE ENTIRE TERM OF THE LOAN. CREDITS HAVE BREN 
EXTENDED IN THE 2-5 YEAR RANGE. SUCH NOMINALLY ATTRACTIVE 
INTEREST RATES OF COURSE ARE ONLY POSSIBLE BECAUSE 

PART OF THE INTEREST COSTS HAVE BEEN INCLUDED IN THE 

SALES COST OF THE ITEM WITH THE VENDOR MAKING A DIRECT 
PAYMENT TO THE FINANCIAL INSTITUTION. 

2. SUCH INNOVATIVE TECHNIQUES CAN BE THE DECISIVE FACTOR 
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